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WORLD SHIPBUILDING PROBLEMS 

ANNCR: 

PRESSING WORLD SHIPBUILDIiiG PROBLEMS WERE HIGHLIGHTED 
AT A MEETING THIS WEEK AT THE PARIS-BASED ORGANIZATION FOR 
ECONOMIC COOPERATION AND DEVELOPMENT. VOA'S JOHN BUE HAS 
THIS BACKGROUND REPORT: 
VOICE: 

THE MEETING OF OECD'S WORKING PARTY ON SHIPBUILDING CAME 
AT A TIME WHEN MANY OF THE SHIPBUILDERS OF THE INDUSTRIALIZED 
WORLD ARE TRULY AGHAST AT THE DISASTROUS DWINDLING OF THEIR 
ORDER BOOKS. 

ACCORDING TO A LONDON FIRM OF SHIPPING CONSULTANTS, WORLD 
ORDERS AT THE END OF LAST YEAR AHiOUNTED TO ABOUT ONE-TENTH 
OF WHAT THEY WERE A LITTLE I'0RE THAN TWO YEARS AGO. THE 
NINETEEN SEVENTY-THREE BOO! Iti OIL TANKER CONSTRUCTION HAS 
BEEN REPLACED BY A SITUATION WERE PRACTICALLY NO MORE ARE BEING 
ORDERED. BEFORE THE OIL EMBAPGO, SHIPBUILDERS WERE RIDING 
HIGH ON THE WAVES OF EXPANDING WORLD TRADE. NEWCOMERS SUCH 
AS BRAZIL, VENEZUELA, IRAi! AND INDIA HAVE COMPLETED OR PLANNED 
SHIPYARD INSTALLATIONS. 

THE OIL CRISIS AND SLO'Ii!G DOWN OF WORLD TRADE HIT ALL 
FORMS OF SHIPPING BUT THE COMCINED EFFECTS OF OVERBUILDING, 
DROPS IN OIL PURCHASES AND THE RE-OPENING OF THE SUEZ CANAL 


HAVE PRACTICALLY WIPED OUT THE TAIIKER MARKET. 
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UNDER THESE CIRCUMSTANCES, WHAT MIGHT BE DESCRIBED AS 
IDEAL CONDITIONS FOR CUT-THNOAT CCNPETITION CLEARLY EXIST. 
BRITAIN, WITH SHIPYARDS EMPLOYING EIGHTY THOUSAND WORKERS, 
IS PARTICULARLY UPSET. BRITISH MINISTER FOR INDUSTRY, 
GERALD KAUFMAN, SAID THIS WEEK THE SITUATION IS ABSOLUTELY 
DESPERATE AND THAT IiITERNATIONUAL SHIPBUILDING AGREEMENTS 
ARE BEING JEOPARDIZED BY WHAT HE CALLED THE PRESENT 
"CUT-THROAT ATMOSPHERE." THE MINISTER DID NOT SPECIFY 
WHICH COUNTRIES HE HOLDS RESPOMSIGLE FOR TRIS ATMOSPHERE, 
BUT PRESS COMMENTATORS WHO SPECIALIZE IN THIS FIELD MOST 
OFTEN MENTION, ANONG OTHERS, JAPAN WHICH HANDLES ABOUT 
ONE-HALF OF TOTAL WORLD PRODUCTION Al! SOUTH KOREA, WHILE 
ADMITTING THAT THESE COUNTRIES TOG HAVE SUFFERED DROPS 
IN THEIR ORDERS. 

THE LARGE AMOUNT OF BUSINESS ORIGINATING FROM THE 
UNITED STATES' OWt! SHIPPIIIG CO.\PAIIIES HASGIVEN SOME PROTECTION 
AGAINST THE SLUMP IN THE AMERICA! SHIPBUILDING INDUSTRY. 
BUT UNEMPLOYMENT HAS STRUCK THE BRITISH INDUSTRY, WHILE 
SWEDEN AND WEST GERMANY ARE FACED WITH THE PROSPECT OF 
SERIOUS CUT-SACKS If! SHIP-BUILDING EMPLOYMENT. IN THIS 
SUPERCHARGED ATMOSPHERE, COOPERATION AMONG GOVERNIiIENTS HAS 
BECOME NECESSARY AND THE OECD WORKING PARTY TOOK A CLOSE LOOK 
AT THE PROBLEM AT ITS MECTII'G THIS WEEK. 

THE WORKING PARTY SPOKESMAN, SWISS AMBASSADOR ALBERT 
GRUEGEL, SAID GUIDELINES WERE WORKED OUT ANONG THE FIFTEEN 
NEMSERS, FROM WEST EUROPE, THE U.S. AND JAPAH INCLUDING 
AGREEMENT ON A REDUCTION IM CAPACITY. HE DECLINED TO 


SPECIFY PERCENTAGES FOR CUTS, BUT SAID THE "CODE CF 
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CONDUCT" DRAWH UP BY THE WORKING PARTY MEMBERS CONFIRMS 

THAT GOVERNMENTS WILL ABIDE BY EXISTING AGREEMENTS ON 

UNFAIR COMPETITION. ALL OECD MEIiBERS ARE UNDER A FORMAL 
PLEDGE NOT TO INDULGE IN BEGGAR-THY-NEIGHBOUR TRADE POLICIES. 


GH/PBM 


